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ABSTRACT: 

The Development economists and the Policy makers have been seriously thinking and framing certain 

strategies to create rural-non-agricultural employment since decades. And it has been emerging as a major 

challenge to the Government. The Non-farm sector plays a vital role in the rural economy by providing 

additional income and employment to rural workforce, especially those with marginal land or no land. It 

also plan to utilize local talent and local slack resource which can’t be easily transferred and utilized in 

modern industrial development. The problems of disguised unemployment and the rural development can 

be solved by shifting surplus labour from agriculture to the non-agricultural activities. But it is difficult to 

achieve the economic transformation. The major reason for the slow growth of social transformation of the 

rural economy is accompanied by high population growth.  

The development of agriculture, however, has to be seen not only as a sectoral problem but also as an inter-

sectoral problem. The linkage between agricultural and non-agricultural or farm and non-farm activities 

must be adequately exploited to contribute to agricultural productivity and rural progress. Though the 

production and consumption linkages of agriculture to other sectors is known in the general literature 

(Mellor 1976; Hossain 1987), there is little understanding or little research effort on the impact of rural non-

agricultural activities on agricultural production (Saith 1992; Evans and Ngau 1991). From this perspective, 

the role of rural non-farm opportunities for agricultural and rural progress must be adequately understood to 

foster more functional relationships between agricultural activities and non-agricultural activities.  

 

Non-agricultural sources of income have to be considered to give adequate picture of the reality. In Western 

Gautemala, while fewer than 20 percent of smallholders derive their income from agriculture of any sort, 

most get the greater part of their income and spend most of their time in the production and distribution of 

non-farm activities. Anderson and Leiserson Studies (1980) indicate that, based on minimal estimates, the 

percentage of rural labour force engaged in non-farm work in most of the 15 developing countries falls 

between 20 – 30 percent. In Africa, non-farm activities are primary sources of employment for 10-20 

percent of the rural labour force (ILO / JASPA 1991). In some African countries with a particular problem 

of population pressure, those engaged in non-farm activities are even higher. A typical example is that of 

Rwanda, a country experiencing high population pressure, where approximately half (47 percent) of the 

farm households are engaged in some off-farm activities, and 16.6 percent of all rural households’ income 

comes from off-farm sources (UNSO 1992).  

It is now asserted that the non-farm sector contributes to the real income of rural people (Chin 1979), could 

provide employment in its own right and stimulate agricultural production. However, in  which direction, to 

what extent and through which economic mechanism the rural non-farm sector or changes in its importance 

affect rural progress in general and agricultural production in particular needs an investigation and are 

important issues that are capable of addressing agricultural development problems.  

Rural development, which includes progress both in farm and non-farm activities, seems to be the only 

hope to bring better days in rural areas. Non-farm activities provide not only alternative sources of income 

and employment for the rural poor but also stimulate agricultural production. Knowledge of the nature, 

determinants and effects of the non-farm activities provide clues about the character of socio-economic 

changes which might be inducted by the adoption of employment-oriented strategy to promote the rural 

non-farm economy.  
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Attempts to increase the productivity of agriculture and alleviate rural poverty in most developing countries 

have dealt with the structural sectoral problems. These problems have focused on tenurial, institutional, 

technical, infrastructural and economic aspects of rural development (Anderson and Leiserson 1980). Rural 

and agricultural development efforts, however, have to focus not only on sectoral problems but also on 

inter-sectoral problems. The reason is that raising the productivity of agriculture alone, though necessary, is 

not a sufficient condition to reduce rural poverty (Chin 1976). The linkage between agriculture and non-

agriculture or farm and non-farm activity must be adequately exploited to contribute to agricultural 

productivity and rural progress.  

 

In fact non-farm activities in agricultural regions have expanded quite rapidly and merit special place in 

rural and urban development strategies (Anderson and Leiserson 1980). A very systematic study of the rural 

non-farm sector and its implication, however, is lacking (Saith 1992). Scattered studies do provide marginal 

treatment of the relation between farm and non-farm sectors as part of rural development issues. The study 

by Chin (1976) considers the role of non-farm sector in rural development by looking at the structure of 

farm household’s income in Taiwan. The Taiwan case is one in which major constraints are removed. 

Agricultural productivity rose as a result of land reform that abolished tenancy, and an extensive structure 

of farmers’ associations resulted in access to purchased farm inputs.  

 

The regional patterns of rural non-farm activities or rural diversification are widely different: some arise 

from local agricultural underdevelopment, while others develop as a result of agricultural growth linkage 

(Barden 1983). The latter is widely discussed in the rural growth literature whose seminal work is the new 

economics of growth (Mellor 1976). The rural growth literature makes a case that there is a link between 

agricultural growth, non-farm activity expansion and reduced rural poverty. The main point of the argument 

is under certain macro-conditions, a boom in food grain production would not only stimulate growth in 

agriculture and agro-related sectors (such as trade, transport and services), but also determine the pace and 

patterns of the industrial expansion (Dunham 1991). Increased prosperity in agriculture and higher levels of 

rural (consumption) expenditure stimulate rural consumption industries which are likely to be labour-

intensive. The implication of this argument is that for successful rural development, it is essential to give 

priority to agriculture which raises farm income and from which others will follow (Evans and Ngau 1991).  

 

Households with source of income other than farming are more likely to make new changes and decisions 

affecting production than other households which derive income only from farming (Evans and Ngau 

1991). The case study in Kenya showed that as income from non-farm sources rises in absolute and relative 

terms, levels of productivity measured in terms of output per unit of land also rises mainly because they are 

capable of accepting risks related to production decision (Evans and Ngau 1991).  

Various studies have been conducted to identity the major issues and challenges of the growth of non-farm 

activities. Studies have also been made to examine the role of the factors, such as, rural infrastructure, rural 

literature, urbanization and the government rural development schemes in the rural diversification 

(Coppard, 2001). Most of the studies suggested that the growth of agriculture induces the growth of Rural 

Non-farm employment: Hazell and Haggblade (1991), Papola T.S. (1992), Bhalla (1993), Dev 1990, Unni 

(1991) and Shukla (1992), Fisher et al., (1997). The experiences of Taiwan, Kenya, Rumania, Bangladesh 

etc., encouraged to improve the living standards of the people with non-farm development activities.  

Many studies are based on highly aggregative data and focused on vital revelations about the Performance 

of Rural Non-Farm Services. In view of growing importance of RNFS, the present study is carried out a 

micro-level study in Ameenabad village of, Chennarapet Mandal, Warangal District of A.P., with the 

following objectives.  
 

OBJECTIVES OF THE STUDY: 

1. To study the socio-economic conditions of the respondents. 

2. To study the skills and human capabilities of the sample respondents. 

3. To examine the income levels of the households.  

4. To suggest some policy approaches for the development of rural non-farm activities.  
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This study has been conducted in a backward village i.e. Ameenabad, Chennaraopet Mandal of Warangal 

district, Andhra Pradesh state. The Primary information have been collected by administering interview 

schedule from 50 sample respondents and also the review of studies and other relevant information has 

been collected by Secondary sources. The collected data has been analyzed with simple statistical methods. 

The non-farm activities like Auto drivers, Kiranam shops, mechanical workshops, hotels, carpenter, 

vegetable vendors have been selected to study the non-farm employment and their emerging issues in the 

rural areas. The findings of the field study have been presented in the following paragraphs.  
 

Table – 1 

Distribution Particulars of the Respondents 

 

Sl. 

No. 
Name of the Activity Respondents Percentage 

1. Auto driving 10 20.00 

2. Kiranam Shops 6 12.00 

3. Mechanical Workshops 2 4.00 

4. Hotels  3 6.00 

5. Carpenters  17 34.00 

6. Vegetable Venders 12 24.00 

 Total 50 100.00 

  

SOURCE: FIELD STUDY. 

Distribution particulars of the sample respondents are presented in Table-1. The highest number of 

respondents about 34.00 percent are belonged to carpenter works followed by Vegetable Vendors, Auto 

Driving, Kiranam Shop with 24.0, 20.0, 12.0, 6.0 and 4.0 percentages respectively. The non-farm activities 

in the sample village is unevenly distributed. All these activities are growing slowly because of 

diversification of agricultural activities in search of employment in rural non-farm sector. The total 50 

respondents are spread over about six major non-farm activities viz., Carpenter Works, Vegetable Vending, 

Auto driving, Kiranam shops, small hotels and mechanical workshops. 
 

Table – 2 

GENDER DISTRIBUTION PARTICULARS OF THE RESPONDENTS 

 

Sl. 

No. 
Name of the Activity 

Respondents 

Male Percentage Female Percentage 

1. Auto driving 10 20.00 0 0.00 

2. Kiranam Shops 3 6.00 3 6.00 

3. Mechanical Workshops 2 4.00 0 0.00 

4. Hotels  2 4.00 1 2.00 

5. Carpenters  17 34.00 0 0.00 

6. Vegetable Venders 5 10.00 7 14.00 

 Total 39 78.00 11 22.00 

 

SOURCE: FIELD STUDY. 

The gender wise distribution details of the respondents reveals that out of 50 respondent labours 78.00 (39) 

percent are male population and the rest of 22.00 (11) percent are female population.  

The female participation in non-farm activities are very low compare to male. The female participation is 

more in certain non-farm activities like Vegetable Vending, Kiranam Shops and in Hotels. But there is no 
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participation in Carpentry Works, Auto driving and Mechanical workshops. They thought that these 

activities are not suitable for them. The female oriented activities like Kanganhalls and Tailors are not 

spread over in this sample village. However the male participation is visible in every activity.  
 

Table – 3 

COMMUNITY WISE DISTRIBUTION PARTICULARS OF THE RESPONDENTS 

 

Sl. 

No. 

Name of the  

Activity 

Community 

OC BC SC ST Total 
Total 

% 

1. Auto driving 1 4 2 3 10 20.0 

2. Kiranam Shops 5 0 0 1 6 12.0 

3. Mechanical workshops 0 1 0 1 2 4.0 

4. Hotels  0 3 0 0 3 6.0 

5. Carpenters  0 17 0 0 17 34.0 

6. Vegetable Venders 0 3 7 2 12 24.0 

 Total 6 

(12.0) 

28 

(56.0) 

9 

(18.0) 

7 

(14.0) 

50 

(100.0) 
100.0 

 

SOURCE: FIELD STUDY. 

The community wise particulars are given in table-3. The highest number of respondents 56.0 percent are 

belonged to B.C. community. All the BC members are engaging all the non-farm activities except Kiranam 

shops in the sample village. It is followed by SC, ST and OC community with 18.0, 14.0 and 12.0 

percentages. It is an interesting point noted here is that except BC respondents no other persons are 

engaging in carpentry works and maintaining Hotels. Even respondents from SC and ST communities are 

also taking part in non-farm activities like auto driving, vegetable vending, mechanical shop and kiranam 

shop. They are also happy with their income earnings through non-farm activities.  
 

Table – 4 

INCOME PARTICULARS OF THE RESPONDENTS (PER MONTH IN RS.) 

 

Sl. 

No. 

Name of the 

Activity 
Primary Secondary Total 

Average 

Income 

1. Auto driving 6000 2000 8000 IV 

2. Kiranam Shop 8000 1000 9000 II 

3. Mechanical 

workshop 

7000 1500 8500 III 

4. Hotel  5500 2000 7500 V 

5. Carpenter  4800 2500 7300 VI 

6. Vegetable Venders 6500 3000 9500 I 

 Total 37800 12000 49800  

 

SOURCE: FIELD STUDY. 

The above table – 4 presents the income particulars of the respondents. The Primary source of income is 

generating from specified non-farm activities and the secondary source of income is from other activities in 

the sample village. About 76 percent of income is from primary sources and the remaining income is earned 

by other activities. The average monthly income of the vegetable vendors is the highest among all other 

categories i.e. Rs.9500/- per month followed by the income lends of Kiranam shops, mechanical shops, auto 

driving, Hotels and the Carpenters. Due to financial problems the carpenters are unable to get more work in 



International Journal of Advanced Research in Engineering Technology & Sciences 

        Email: editor@ijarets.org                 June- 2015   Volume 2   Issue-6               www.ijarets.org 

Copyright@ijarets.org Page 12 
 

 ISSN: 2394-2819 

the rural areas. There is a wider scope to improve their earning through financial assistance and skill 

development training facilities.  
 

Table – 5 

DEBT PARTICULARS OF THE RESPONDENTS (PER MONTH IN RS.) 

 

Sl. 

No. 

Name of the 

Activity 

Below 

20,000 

20,000 – 

30,000 

30,000 to 

50,000 

Above 

50,000 

Total 

(Average)  

1. Auto driving 
0 6 4 0 

10 

(20.00) 

2. Kiranam Shops 
0 4 2 0 

6 

(12.00) 

3. Mechanical 

workshops 
0 2 0 0 

2 

(4.00) 

4. Hotels  
0 2 1 0 

3 

(6.00) 

5. Carpenters  
0 13 4 0 

17 

(34.00) 

6. Vegetable 

Venders 
0 7 5 0 

12 

(24.00) 

 Total 
0 

34 

(68.00) 

16 

(32.00) 
0 

50 

(100.00) 
 

SOURCE: FIELD STUDY. 

The above table – 5 depicts the information pertaining to the debt particulars of the respondents. All the 

respondents having the problem of debt in the range of 20,000 to 50,000. The higher percentage of the 

respondents i.e. 68 percent debt is in Rs.20,000 to 30,000/-, 32 percent respondents are having debt burden 

from 30,000 to 50,000/-. Except mechanical shops all other respondents have the problems of debt up to 

50,000/-. Only 20 percent of the respondents are able get institutional finance i.e. from commercial banks 

and 80 percent of the respondents still depending on village money lender where they will chase with rate 

of interest. Due to this non-institutional debt burden and lack of information about getting the loans from 

the Banks. The rural households are unable to improve their income levels through non-farm activities. 

Thus there is no single household without debt burden.  
 

FINDINGS OF THE STUDY: 

1. This Study has been classified the non-farm activities according to the availability of activities in the 

sample village. The higher percentage of households are from carpentry works and the least is from 

mechanical workshops. The other important activities are vegetable vendor and Auto driving.  

2. The gender distribution of the sample respondents clearly show the gap between male and female. 78 

percent households are from male category and only 22 percent are from female category. The higher 

percentage of female households are participating in selling of vegetables and 6 persons are maintaining 

kiranam shops and only one female maintaining Hotel in the sample village.  

3. All the male respondents are performing all the specified non-farm activities. And there is no female in 

carpentry and mechanical work shops as these works are not suitable for them.  

4. If we look into the community-wise particulars, it is clear that 56 percent are from B.C. Community and 

the least is 12 percent from O.C. community.  

5. SC and ST community households are participating only in certain activities like auto driving, vegetable 

selling, kiranam shops and mechanical shops. And there is no SC and ST households in carpentry works 

and maintaining hotels.  

6. The average income of the vegetable vendors is the highest among all other activities i.e. Rs.9500/- and 

the least income is generating in carpentry works about Rs.7300/-.  
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7. The income level of the O.C. community is more than all other and their activities are limited to kiranam 

shops (5) and auto driving (1).  

8. All the respondents from the sample village are having debt burden in order to carry out their activities. 

68.0 percent are having the debt burden in 20,000 to 30,000 range and 32 percent are having the debt 

from 30,000 to 50,000. Institutional finance is available only 20 percent of the respondents and the 80 

percent of the respondents still depending on money lenders where they will charge a high rate of 

interest.  
 

CONCLUSION: 

In the developing economies like India, the rural non-farm activities are improving every day. There is a 

wider scope to improve the non-farm activities without any decreasing of agricultural production. More 

over the agriculture productivity also increases with these activities. If the services like electricity, 

mechanical, information technology available in the village definitely the agriculture production will be 

more. The skill development training programmes and financial resources through institutional, facilities 

the income generation through non-farm activities will be more than all other works. Therefore, the 

Government should evolve a strategy to encourage the non-farm activities in the rural areas as per the 

aspirations of the people. 

The field study data shows that about 68.0 percent of household’s incomes through non-farm activities are 

insufficient to meet the comfortable life in the unorganized sector. In order to improve their business 

activities and to get more income, they should be provided institutional credit to these sections. Therefore 

the government should extend the institutional credit facilities to these sections of the society. If the 

institutional credit facilities extended to non-farm activities the women participation in the non-farm 

activities will be income so as to get better living levels in the non-farm sector.   
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